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2T Quantltatwe easmg was a cruelal part of the
. central banks’ actwlty durmg the Great
= Recessnon of 2008-2009; for example the US
- Federal Reserve starts usmg QE as an :
essennal tool. ThIS paper aims at fmdmg
“how QE works, its ‘implications on the globa‘l
fmancnal framewoi'k and issues related to |t
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Quantltatwe easmg is a monetary pohey
process In which central banks buy up
long term securmes mcludmg government
_bonds and mortgage back seeurmes on the
~ open market. This leads to an increase in
the money supply decrease in the mterest
~ rates and eonsequently tnggers |

' borrowmg and mvestment SRR




Great Recession.

m the Great Recessnon standard measures such as

“cutting interest rates were powerless once the rates
go to zero. To fix thls the Federal Reserve used QE

as d way to introduce money buck mto the economy.
Undoubtedly purehasmg gargantuan volumes of '
financial assets made the Fed set out targets of

9 lowermg the mterest rates on borrowmgs and
eneouragmg spend‘mg whlle eradlcatmg deflatlon

' ThIS last intervention was very instrumental m
rebulldmg confldence mn fmanmal markets
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Analyzmg the QE case durmg the Great Reeesslon 2
demonstrates the nature of how central bankmg -
“employs unorthodox pollcy tools to deal with
‘economic shocks. Wliile QE was rather effective
‘in.alleviating some of the adverse impacts of the
_recession, at the same time it spawned much
controversy over Its |mpact for the global
fmanelal system into the future S
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