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“A Summary of Ranos by mdustry" case |
workmg capital management and efﬁcnency and
firms’ hquldlty are evaluated by examining its.
“key financial ratios for industries. A profound

“analysis of the changes is essential to assess
~ how efficiently short-term operational ussets
—and liabilities contribute to achlevmg strong | -3
fmancml and orgamzahonal performance. This .

s summanzed below: ‘ SN
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ThIS test demonstrates the capacnty of a aares
. 'gwen business orgamzatlon in terms of |ts St
_ efﬁcnency in paying for its current
_ obligations using current assets. A hlgherw.'_{; ‘
~ ratio provides evidence of better hquldlty :
~on the other hand, very high ratios dlso
& suggest poor utlllzatlon of assets
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Our analysns shows that thls requlrement
sngmflcamly depends on the indusiry type
‘For example, retailing compames usually
‘have relatwely high stock turnover and
tend to have calculated hlgh mventory
turnover, while manufdcturmg mdustnes
_mostly take a longer period to operate |
_ through their cycle and, therefore, expected SR
‘ - to hdve low llquld rdnos ' S
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The "Workmg Capltal In “A Summary of _
Ratios by Industry" caseone can see that to =
“make a right decision mdlcators of dlfferent

5 mdustnes often have to be compared
Specnflcally workmg capital ratios of a flrm
- Mmay be compared to the mdustry
| counterparts and while mamtammg the |
hquldlty levels, the enterpnses assets can be ey
-- effectwely unllzed '




Thls is Just a sample parnal ease
- solution. Please place the order FR S R
_on the website to order your'own
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