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The Voyages Solell case deals wnth a
~Canadian based travel company actually
strugglmg wnth the fluctuanons in forelgn
. exchange rate Exnstmg in the context of a
: -hlghly competitive industry, Voyages Solell
~ sells vacations mainly to the Canadian
chentele who travels mternanonally
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Cuw'ency Ewlc

Leadmg toumsm company vOyages Solell |s
- at crossroads n decndmg its policy on
hedgmg its fore%gn exchange risk. The
. company, their revenue is in CAD and 3,
~expenses are in other forelgn currencnes
== wnth dwersltles dlfferent from the CAD
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The case exanunes the four maJor hedglng
technlques that are forward contracts,
~currency optlons and natural hattlng
-~ These contracts enable vOyages Solell to

guarantee a certain rate of exchange wmch
gudrantees but eliminates the ability to
change the decnsnon If the assoclated
' : currency galns value




Conc&«mn

For Voyages Solell it can be suggested that
the best course of actlon Is to split the

approach In between — use forward for the

- . most important cost |tems and options for

" the flexibility. 1t could offer assurance that

~ is often accompanied by no gains while on

~ the other hand the firm may beina

= posltlon to enjoy if the currency moves in a

' certam dlrectlon e




This |s Just a sample parnal case
- solunon Please place the order on
the website to order your own '

ongmally done case sollitlon
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