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HEDGING AT PORSCHE




Dntsocouctisrn

First of all, Porsche is a company that produces luxury sports car and
thus has immense dependency on foreign exchange rates that exposes
It to great extend of financial risk. The case titled ‘Hedging at Porsche’
brings into light the company’s strategies of handling these risks with

the techniques of financial hedging while stressing in how they strive to
cover up the losses in the global environm
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f Hadying Statigy \

Thus, PorscheUsed an active hedging strategy in order to mitigate the
fluctuation of the currency. The strategy involves employing forwards
and options which is a financial instruments that was used to gain a
specific rate of exchange. This leads to predicated cash flows and
improve organizational financial stability.
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GClsbal Businesses

The Porsche case clearly explains that the financial strategies need to

complement the overall corporate strategies. It explains how firms can

hedge risks in a way that can allow them to respond promptly to risks
that arise in the ever-shifting business environment.
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This easy “Hedging at Porsche”, gives a good understanding of the importance
of managing financial risks in the context of international business. To this
end, through proper hedging strategies Porsche is also protected profit-wise
and at the same time sets the pace for long-term prosperity. This case and
much more can be analyzed at thecasesolutions.com.
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This case Is just a sample partalil
case solution. Please place the
order on the website to order your
own orignally done case solution.

Resource: Visit
thecasesolution.com for detailed
analysis and more case studies.
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